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THE INEVITABLE ACCUSATIONS OF FRAUD AND VOTE-
TAMPERING. HE HAS ALSO MARGINALIZED MUCH OF HIS LOCAL
OFPOSITION, AND, UP TO NOW, HE HAS SUCCESSFULLY FENDED |
OFF THE RELATIVELY FEEBLE EFFORTS OF THE CENTER TO i
BRING HIM INTO LINE.

e e e ———

_--‘--'n-‘-q‘_--ﬁ---.—-_-----.—-_—_

7. AS HE HAS EXPANDED HIS POLITICAL POWER, AND AS
EVIDENCE OF HIS MISRULE HAS ACCUMULATED, NAZDRATENKO
AND HIS ALLIES HAVE HAD TO SPEND INCREASING AMOUNTS OF
TIME AND ENERGY FENDING OFF ATTEMPTS BY MOSCOW TO
REASSERT ITS AUTHORITY IN THE REGION. 1IN JUNE, 1997
UNCLAS SECTION 03 OF 07 VLADIVOSTOK 0678

UNCLASSIFIED

E.O. 12958: N/A

TAGS: PGOV, PREL, RS, BO, UP

SUBJECT: TO LIVE AND DIE IN PRIMORYE: THE STRANGE WORLD OF
YEVGENIY NAZDRATENKO

TR T R X
-

PRESIDENT YELQTSIN APPOINTED THEN-FSB PRIMORYE CHIEF
VIKTOR KONDRATOV AS HIS PERSONAL REPRESENTATIVE IN THE
REGION, GIVING HIM THE POWER TO CONTROL THE ISSUANCE
OF LUCRATIVE FISHING AND TIMBER QUOTAS AND OTHER
FINANCIAL POWERS, BUT PRESUMABLY ALSO CHARGING HIM TO

ACCUMULATE QKOMPROMATQ ON THE WILY GOVERNOR.

STARTLING DETAILS ON THE LINKS BETWEEN MANY OF
NAZDRATENKOQS DEPUTIES AND ORGANIZED CRIME FIGURES
(THE SHORT VERSION OF THE KONDRATOV REPORT, WHICH WAS
PUBLISHED LAST YEAR IN QZAVTRA ROSSII,Q IS ATTACHED TO
THE E~GRAM VERSION OF THIS MESSAGE). AMONG OTHER
THINGS, KONDRATOV ALLEGED THAT NAZDRATENKOQS MINIONS
SYSTEMATICALLY USED LAW ENFORCEMENT AGENCIES AND
ORGANIZED CRIME FIGURES TO ENHANCE THEIR PROFITS,
STOLE MONEY INTENDED TO BUY FUEL OIL, AND ORGANIZED A
SYNDICATE TO SMUGGLE GOODS VIA CHECHNYA.

NAZDRATENKOQS PRINCIPAL DEPUTY, KONSTANTIN
TOLSTOSHEYN, WAS ALLEGED TO HAVE: COLLABORATED WITH OC
GROUP LEADER ALEKSEYENKOV TO SELL THE VLADIVOSTOK
HOTEL AND SKIM OFF THE PROFITS; TO HAVE ORGANIZED THE
SYSTEMATIC COERCION OF COMMERCIAL COMPETITORS WITH THE
HELP OF OC LEADERS, AS WELL AS THE ABDUCTION OF
UNFRIENDLY JOURNALISTS; AND TO HAVE USED MEMBERS OF
VLADIVOSTOKQS PRINCIPAL OC GROUPS TO PROVIDE SECURITY
FOR HIS MANY ENTERPRISES. VICE GOVERNOR
CHECHELNITSKIY WAS ALLEGED TO HAVE PARTICIPATED IN
mmmmmwnm mm ,

E 8. KONDRATOV DID HIS JOB, AND FILED A REPORT WITH
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14. NOT THE LEAST OF NAZDRAT
THE PAST DECADE HAS BEEN THE

EQISTEROUS FREE PRESS. HE HAS SUCCEEDED
E&RT, DRIVING MANY SMALL NEWSPAPERS OUT OF BUSINESS,

ENKOQS OBJECTIVES OVER
TAMING OF PRIMORYEQS

FOR THE MOST

STATION RADIO LEMMA WAS CALLED IN BY A LOCAL OFFICIAL
UNCLAS SECTION 05 OF 07 VLADIVOSTOK 0678

UNCLASSIFIED

B.Q.: 12958+ N/A
TAGS: PGOV, PREL, RS, BO, UP

SUBJECT: TO LIVE AND DIE IN PRIMORYE: THE STRANGE WORLD OF
YEVGENIY NAZDRATENKO

AND TOLD TO WATCH HIS STEP AS HE CROSSED THE STREET,
LEST HE QHAVE AN ACCIDENT.Q THE DIRECTOR GOT THE
MESSAGE, AND RADIO LEMMA HAS TONED DOWN ITS BROADCASTS
IN PRIMORYE. IN LATE 1999, THE FAR EAST EDITION OF
MOSKOSVSKIY KOMSOMOLETS RAN A HEADLINE SATIRIZING
NAZDRATENKOQS ELECTION CAMPAIGN SLOGAN QTO LIVE AND
WORK IN PRIMORYE.Q DISPLAYING THE PICTURE OF A DEAD
BODY ON ITS FRONT PAGE, IT LED WITH THE HEADLINE QTO
LIVE AND DIE IN PRIMORYE.Q THIS WAS PROBABLY AN
ATTEMPT TO SATIRIZE THE OVER-ROSY VIEW THE LARQLY
NAZDRATENKO-CONTROLLED MEDIA SOUGHT TO PAINT OF THEIR
GLORIOUS LEADER. ALSO, PERHAPS UNCONSCIOUSLY, IT
ECHOED THE THEME OF A PARTICULARLY UNSATISFACTORY
AMERICAN MOVIE, QTO LIVE AND DIE IN L.A.,Q WHICH TELLS
THE STORY OF TWO POLICEMEN WHO, IN THEIR PURSUIT OF A
NOTORIOUS GANGSTER, DESCEND TO HIS OWN MORAL LEVEL.
WHATEVER THE MOTIVATION BEHIND THE PIECE, IT ENRAGED
NAZDRATENKO AND HIS ENTOURAGE. THE END RESULT WAS
THAT THE MOSCOW HEADQUARTERS OF THE NEWSPAPER
PRONOUNCED IT BIASED AND PROMPTLY INSTALLED A CENSOR,
PROMPTING THE RESIGNATION OF ONE OF THE EDITORS WHO
HAD AUTHORED THE PIECE. THE VLADIVOSTOK NEWS FACES
SIMILAR PRESSURES, AND APPEARS TO HAVE BUCKLED TO
THEM. AND IN EARLY DECEMBER, TWO REPORTERS FROM ORT
TELEVISIONOS FAR EAST BUREAU WERE FIRED AND REPLACED
BY TWO REPORTERS WHO OPENLY SUPPORT NAZDRATENKO.
7AVTRA ROSSIT, WHICH PUBLISHED THE KONDRATOV REPORT
(SEE PARA 8) WAS DRIVEN OUT OF BUSINESS. RECENTLY, WE
CONTACTED THE EDITOR OF THAT NEWSPAPER, AND SHE DENIED
EVER HAVING RUN THE KONDRATOV STORY.




OUS ELECTRICAL POWEFR
70 16 BOURS PER DAY.
PRIMARY ENERCY SUPPLIEER 70O TEHE ERECION,
MAS FORCED UNDER THE CURRENT COST-SEARING AZCANCEMENTS
OFF PONER TO CONSUMEERS WHO DID NOT PAY TEEIFR
BILLS, AND 1IN TURN DALENESRCO WAS UMASLE TO FIND
SUFFICIENT FUEL 70 GENERATE THE POWEE NECESSREY TO
THE GRID. NAZDRATENKDO, POINTING TEE FINGER OF
EVERYWEERE BUT AT HIMESELF, PEZRSURDED MOSCOW TC
ALLON THE REMOVAL OF THE PREVIOUS HEAD OF DRLENERTGO -
- R S MAN - END EIS BEPLACEMENT 2Y YTUORLY
LIKBOYDA, MAZDRATENKOQS DEPUTY IN CHRARGE OF INERCY
QUESTIONS. UNFORTUNATELY, THE POWEE SBOETAGES
CONTINUED INTO THE FALL AND WINTER, AND SOON TEE MASCH
PEOBLEM FOR MANY OUTLYINC MUNICIPALITIES WRS NOT
LIGHY, BUT HEAT. NAZDRATENKO BEGAN LOOKINC ELSEWEEFE

TO CAST BLAME.

20. AS THE FUEL CRISIS BEGAN TO BUILD, PULIKOVSKIZ
PRIMORYE IN EARLY OCTOSER - A VISIT UNDEFTAEEN




REGION AND SHOULD NOT OCe

UPY T ,
THEY WERE ELECTED OR AbpOINTED,o | OV FOR WHICH

22, SINCE THEN, NAZDRA |
THE ENERGY CRISIS 1N n“"m' qen | HAB FAILED TO CUR

INCL IMORYE, THE EXTENT OF WHic
UNCLAS SECTION 07 OF 07 VLADIVOSTOK 0678 o

UNCLASSIFIED

B.0, 12958: N/A
TAGS: PGOV, PREL, RS, no, up

SUBJECT: TO LIVE AND DIE IN PRIMORYE:

YEVGENTY NAZDRATENKO THE STRANGE WORLD O

BEEN S50 SERIOUS THAT IT MADE THE MAJOR NEWS IN ALL
FEDERAL AND REGIONAL MASS MEDIA, A8 OVER 90,000 PEOPLE
WERE LEFT TOTALLY WITHOUT HEAT FOR EXTENDED PERIODS IN
SUR=ZERO TEMPERATURES, PUTIN CALLED THE SITUATION QA
CRYING SHAME,Q WHILE UNITED ENERGY SYSTEMS HEAD
ANATOLLY CHUBAYS RBLAMED NAZDRATENKOQS INCOMPETENT
MANAGEMENT FOR THE PROBLEM, HE NOTED, IN PARTICULAR,
THAT QWE CAN DELIVER THE HEAT, RBUT WE CANNOT CHANNEL
IT THROUGH THE DESTROYED MUNICIPAL INFRASTRUCTURE,Q
NAZDRATENKO COUNTERED, IMPLAUSIHLY, THAT HIS TEAM
COULD NOT SOLVE THE CRISIS BECAUSE PRIMORYE WAS OWED
OVER 5 BILLION RURLES RBY THE PFEDERAL AUTHORITIES,

23, IN LATE NOVEMBER, NAZDRATENKO LEFT FOR MOSCOW QTO
SOLVE THE ENERGY PRORLEM RESULTING FROM HIGHER=THAN-
EXPECTED COSTS OF FUEL AND NONPAYMENT OF FEDERAL DERTS
TO PRIMORYE,Q WHERE HE REMAINED FOR OVER A WEEK, WHILE
THERE, HE MET WITH PUTIN, PRIME MINISTER KASYANOV AND
NUMEROUS DUMA DEPUTIES, SIGNIFICANTLY, WHILE MANY
DEPUTIES WERE CRITICAL OF NAXZDRATENKO, HE RECEIVED
STRONG SUPPORT FFROM ZYUGANOVQS COMMUNISTS AND
AHIRINOVAKIYQS LIBERAL DEMOCRATS (THEY KNOW A LIKE-
MINDED AUTOCRAT WHEN THEY SEE ONE) ., NAZDRATENKO
RETURNED TO PRIMORYE WITH PROMISES OF FEDERAL
INFUSIONS OF CASH, BUT WITH FEW NEW PLACES TO TURN OR
PROPLE TO BLAME IF THE HEAT STAYS OFF IN PRIMORYE,
PUTIN, LIKE A CALCULATING FISHERMAN, I8 SLOWLY DRAWING
THE NET AROUND NAZDRATENKO, THE RBIGGEST FISH OF ALL,

HOW WILL IT END?

24. LIKE WIS POLITICAL CONTEMPORARIES, NAZDRATENKO
FACES A FUNDAMENTAL AND INESCAPABLE PROBLEM: NE 18
PLAYING A LOSERQS GAME, IN THE END, IF HE DOES NOT
PROVIDE FOR THE SECURITY AND WELFARE OF HIS ONN
THEY WILL TURN ON HIM, AND NIS HOLD ON POWER,
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Coconino County deputy sheriff, adding that Williams didn't explain
who "“they" were.

T:ben, the 28-year-old truck driver disappeared, leaving behind

his semi and two things he was said to never part with: a police
scanner and his favorite hat.

He hasn't been seen for 14 months.

Some speculate that he lost his way while wandering in the woods

and died of exposure. But that's not the type of scenario that has

really loosened lips in Rim country.

Rather, more unworldly explanations have circled about Williams,

just as they have about Walton, a Snowflake resident who wrote

about his 1975 experiences with alien creatures in a book later

made into the movie. Walton said the aliens took him away for

la_lh:r;:)st a week before dropping him off near a telephone booth in
eber.

This is really kind of a curious incident,” Walton said about

Williams' disappearance. " Of course, we've been having all kinds

of weird things up here.

""Three different people told me they saw a big, orange object

hit the ground right before that big forest fire started over near

Pinedale last month."

In other words: a spaceship crash. The Forest Service blamed a

lightning strike for starting the 1,800-acre Cottonwood fire.

But Charlie Green of Tucson, who says he speaks with more than a

modicum of authority after having 16 ""alien encounters" during

the past 55 years, sees a lot of similarities between the Williams

and Walton cases.

""The whole crazy thing seems to tie in to what happened to

Travis (Walton), but the thing that baffles me is that they always

bring their victims back within a reasonable time," said Green, a

Tucson insurance salesman and a member of a Texas group called the

Mutual UFO Network.

Not that Green doesn't see a reason why Williams wouldn't be

taken away for a while. There is a reason, and it has to do with

the birds and the bees, he said.

"“He's the right age. This all has to do with pure ol semen,”

Green said.

“They take the semen from the males and the ovaries from

females, and mix it with alien juice to make a half breed.

“But I still don't understand why he wasn't brought back."

Tom Taylor of Tempe, state director of the UFO network, says he

understands. That's because he said Williams was never taken by

little green men. |
"*We had someone research this thoroughly, and that was the o
conclusion.” he said. ' Just because he said "they' doesn't mean 1
‘m alim.m -,'_:-' 5
Then, what happened to Williams? .

Taylor said, **Only the gods know."
~End Adv for Weekend Editions Aug. 10-11<
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MSMail
DATE-TIME 09 August 96 14:38
FROM Marsh, Thomas S.
CLASSIFICATION UNCLASSIFIED
SUBJECT I wonder what the rents are like.. .. |[UNCLASSIFIED]
TO Aljjanil, Leyla

Bakke, Kyle D.

Carter, Michael E.

Hasman, Thomas M.
CARBON_COPY NO CC's on THIS MESSAGE
TEXT BODY

CRESTONE, Colo. (AP) This Shangri-la for New Age
spiritualists, carved out of a failed subdivision, is having

trouble with more earthly matters.

One of the directors has been suspended for throwing chairs at

his colleagues on the Baca Grande Property Owner's Association
board.

The dispute stems partly from how much governing there should be
at all. Some residents are pushing for more controls on
development, while some owners would like even fewer controls.
“"There will always be trouble in any paradise. I expect all the
normal human behaviors even in a community with spiritual
aspirations," says Saguache County Commissioner Robert Philleo,
who lives in the unincorporated area called the Baca Grande.
Religious groups began moving into the Baca Grande beneath
14,294-foot Crestone Peak in the Sangre de Cristo, or Blood of
Christ Mountains, in the late 1970s when Canadian industrialist
Maurice Strong and his wife, Hanne, began offering them free land
for retreats, hermitages or eco-villages.

The land became available when plans for a huge subdivision fell
through. Even now only about 330 of 5,600 lots are occupied.
Monks and nuns created a Carmelite Catholic Monastery. Zen
Buddhists developed a Zen Center, monastery and retreat. Indian,
Tibetan, Indonesian, Korean and other sects also built centers in
the pinon pines high above Crestone.

The area soon gained a reputation as a holy spot, or power

center, where the spiritual forces of the universe converge.
Reports of UFO sightings and cattle mutilations brought more
attention.

In IWS.IWmmddmmfgo?mwu&edﬂréﬁdmbymm
proposed buil a 396-foot pink pyramid. Supporters o
pynmid,ull:c{tgo “'Pink Pyramid People," flocked to the area.
The established religious mjoindwlﬂlMiMIofﬁo
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town of Crestone, population 50, to oppose the plan_ and -
ever came of it. pian, and nothing

But the area has become increasingly popular, both for New Agers
and, as in many other Colorado mountain communities, people fleeing

Sa_guache County's population grew 8 percent last year, and much

of it was in Baca Grande or Crestone, elevation 8,000 feet, whose
north-south streets are named after trees and east-west routes

after minerals.

"“There is a little animosity against people coming from

B'oulder, Santa Fe, N.M., and California. They disrupt us a little

bit. They're swamping us," said Frank Snider, whose ownership of

half a dozen businesses probably qualifies him as Crestone's

tycoon.

" We never used to see the sheriff. Now there's a cop here every

evening and he doesn't come without giving a ticket." said Snider.
whose white beard nearly reaches his waist. |

His wife, Katie, who is on the Crestone Town Council., said the

New Age image attracts people not prepared to cope with bitterly

cold winters or the lack of jobs. She says one man has been working

on building an earth ship of tires for seven years but it still

looks like junk.

Philleo said people come looking for a commune.

Mrs. Snider said, " They have that Crestone glow. They're going

to sell everything they own and live in Utopia." She added: "This

is a very normal place."

The Roadkill Cafe, in one of the buildings owned by Snider,

promises 'Same Day Service, No Extra Charge." Ostrich burgers are
available until 4 p.m.

Though the Sniders argue Crestone is totally distinct from Baca

Grande, the Roadkill's community bulletin board offers Moonlight
Yoga Dream Group sessions, Sacred Passages, Tai Chi, a Gong Massage
Center and Hypnosis Therapy, among others. An astrologer's business
card is tacked next to one for Hangman Excavations.

A note in the unisex bathroom warns: *"If you forget to unlock

the back door when you leave tonight you will be abducted by

strange reptilian extraterrestrials who will use you for bizarre

sexual experiments (really)." _

In general, the townspeople seem to get along well enough with

the spiritualists. They also ‘‘make a wad of money off them,”

Philleo said. _

Requests for welfare and other forms of assistance are lower in

the Crestone area than other parts of the county, Philleo said.

“*The quality of life in the area is enhanced by the quality of

the people in the religious institutions,” he said.

Richard Baker, roshi or teacher to those who come to the Zen

center to meditate, said in theory what lies outside the monastery :
shouldmakemdiﬁ'elmee.ﬁ'el:.heldd&“mmm'
difference. The beauty makes it satisfying." | |
Lito Tjada-Flores, author of several books on skiing, moved here
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MR. MCCURRY: He h
concluded

meetngs in Paris with her French counterpart and plans to see her Russi

counterpart shortly, and then I think she will be i ' IC]
, and n the region. | anticipat
Secretary Cohen being in the region as well. ' p

as not yet, but as you know, Secretary Albright |

Q Will the President address th - e s
National s the question of Iraq in his speech at the

Defense University?

MR. MCCURRY: Yes.

Q Will he advance what he has said previously, including in the State of
Union?

1:{11]1. MCCURRY: I expect him to reiterate the very strong passage he h.
5

State of the Union address.
Q He will not go beyond that?

MR. MCCURRY: I don't believe at this time the President wants to add
what

was obviously a very clear and unmistakable statement Tuesday night.
now have
very high-level diplomacy, obviously, in place, and at work to further o

own
VIEWS.

Q No ultimatum today?

MR. MCCURRY: I'm not -- that's not the forum that the President plans
advance the story at this point.

Q How much support is he getting?

MR. MCCURRY: Oh, I think we have very strong support in the Secur

Council
across the board for clear admonitions to the government of Iraq to mee

obligations. And that's been stated by governments both within the Secu
Council and other governments.

Q My question is, how much support is he getting for an aggressive acti

f . .
&,WMcMismmmwmwhhkmmm
so are our senior diplomats.
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which

diplomacy is increasingly running out of string, thus bringing the need f

fptions to at l_east be in focus as these consultations occur. I don't know
would describe the purpose of our diplomacy at this point to be to con®

other governments of a certain course of action, but it's certainly design

ex?lor; the kind of action that is necessary if we are going 10 achieve th
objectives that we have.

Q When do you expect the President to make a decision on this?

NtER. MCCURRY: I expect the President to continue to participate in the
0

diplomacy I've described to you and I expect him to await reports in the

near future from his two Secretaries who will be consulting on this matt
and

perhaps from Ambassador Richardson who will pursue his conversation
well.

Q Well, Mike, are you trying to give the impression that the President is
searching for some diplomatic solution to avoid military conflict?

MR. MCCURRY: I think that it's clear the United States government is
consulting
on the utility of diplomacy at this point, and whether or not, through

diplomacy,
we can achieve the objectives that we have.

Q Can we turn to the other matter?
MR. MCCURRY: One more, Bill, and then we can.

I'm doing this on behalf of Larry Haas, probably his last official act at C
before going to work for the Vice President. But just so we have on the

record |
so that people will see it, since we have confusion about this every year.

what
to do on Monday if you're interested in getting a copy of the Federal Bu

On Monday, OMB will release the President's budget for the Fiscal Yea

1999. _ _
Distribution to members of the press will be only to those who display

official
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repeated
OCCas] . :
280:10:13 between then and late last year, including, apparently, Decem

Why was she allowe

here? d to keep coming back if she had been removed fro

MR. MCCURRY: I do not have any such WAVES records, and if CBS
News has them you

can report on them. But I don't have those records.

QIf1 could just -- | know I'm a visitor, but let me throw this out to you

MR. MCCURRY: Welcome.

Q If the meet.ing did not take place, the logs would reveal that. Releasin
logs \fe'ould give us the answer. If it did take place, it obviously begs the
question again of the President's relation with Miss Lewinsky.

MII(Q. MCCURRY:: Again, I think Sam had asked me, I think only intend
ask me

ance -- but I'll repeat it for the record that we are not in a piecemeal fast
going to try to respond to each and every story that arises on this matter

There are no doubt going to be many, many stories in days and weeks al
and

the Counsel's Office elects to provide the President the opportunity to
respond

to these types of questions in the proper forum. The proper forum whict
exists

at this point now is an inquiry by the Office of Independent Counsel anc

whatever
other legal venues are available.

Q Will it concern you if there is a story, a lot of stories that say you're
stonewalling?

MR. MCCURRY: Not if we are rallying around the Arkansan the way t

Confederacy
rallied around the Virginians at Bull Run.

Q The Confederacy lost. (Laughter.)
MR. MCCURRY: At that battle, Sam, they did not.

QWell,Mike,doestheriémlnot&elﬂmbynotpmvidiminfmmu‘

rmmuammmmum.mmmmdwm

this up?
mMOCURRY:IMﬁMh“d‘&eAmm
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rage v ol 2§

nggnmity t0 address Lhe:se matters in the proper forum, and I think he
raged that the American people will give him that opportunity.

Q Isn't the court of public opinion a proper forum to discuss these matte

rul:t{l; MCCURRY: The court of public opinion we hope will rely on fact

that s developed through reasonable examination, cross-examination,
provision of

testlmopy. And we've already seen examples how sometimes allegation:
suggestions, leads can out-run the capacity to develop facts.

Q I\_/Iike, if you don't want us to rely on leaks, then do you expect us to v
until there is perhaps a trial before we see the WAVES records?

MR.IIC:/[CCURRY: No, I just expect you to do what good news organiza
wou

reasonably do, which is to report as accurately as you can based on fact:
information that you know.

Q How can we if we don't have this information?

MR. MCCURRY: Well, I think you all know the constraint that I'm labx
under

here, and I don't want to belabor the pain and anguish I feel.
Q This 1sn't a personal thing. We're not --

MR. MCCURRY: I know, I know. But I mean --

Q -- impugning your personal integrity.

MR. MCCURRY: I know. I understand that, Sam. I'm just saying that tl

the
judgment is that there has to be a proper forum in which you can bring ¢

and |
present truth, and we can't do it in a fashion in which we are responding

cascade of allegations and stories and developments that -- and sources

are
anonymous --

Q Well, let me ask you this, Mike. The President himself said the om?r |
that he would speak to the American people about this at the proper tim

The ‘ _
First Lady in her first television interview said that he would do the sam

thing. In her second television interview she said, you won't be hearing
ore
;'noynr:lhim, from my husband. And we're not hearing anymore from you.

MR. MCCURRY: We all saw that, I think, and I know that you know t




PATFI 75 2N

r% lzftl}ke, l.understand you dﬁr_l't want 1o tell us about the exact nature of
l lonship between the President and Lewinsky, can you tell us what t
relationship was between Lewinsky and Betty Currie?

MR. MCCURRY: I'm
properly be
under the venue or the purview of the independent counsel.

just not going to characterize things that might

Q Mike, the President's attorney asked to push up the Jones' trial. Starr t
has asked more or less for it to be delayed indefinitely because he claim

discovery is interfering with his investigation. Do you have reaction to |
moves today that counter yours?

MR. MCCURRY: I don't know indeed for a fact that he has done that. b
any

event that would, I suspect, be a matter that would be adjudicated befort

judge in that case and I would leave it to the parties in that litigation to
express their views.

Q Mike, do you wish to dispute any of the facts reported today by The }
York

Times and Washington Post?

MR. MCCURRY: I've already indicated I don't have anything for you o
either of
the stories.

Q I'm Jeremy Thompson from Sky News.
MR. MCCURRY: Well, welcome, nice to have you here today.

Q Thank you very much. British Prime Minister Blair is visiting the

President ¢ $ifh 1
next week. I wondered how much the President is looking forward to th

and how ' ‘ |
concerned he might be that these allegations could prove a distraction ai

undermine the value of that visit?

MR. MCCURRY: There will be tremendous high value in that visit for .
umber of . :
nreaz%n:m. Firstmdforemosl.therﬁdentenjoysavuyclm?worhqg '
relationship with the Prime Minister. Second, we are pursuing at this tin
number of very impommmmmmegovmmtofme United

D IRR TR

i '4.- .
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developing a ‘ ‘
- PIng a deep peace in Bosnia, how we address all the questions rel

the future of NATO that you heard the President talk about in his State (

Union address the other night.

The President and the P
telephone

Just in the last several days on the question of Northern Ireland. And by

way, on that, we welcome the British government's announcement toda:
establishing -

an official communication to make an independent inquiry into the
circumstances

of Bloody Sunday, the terrible tragedy that took place, as I think many «
you

recall, 26 years ago.

rime Minister have been directly engaged by

This is an important and timely initiative to come to terms with the past
to

help the people of Northern Ireland look to the future and to the
reconciliation

that they seek as they now negotiate the terms of a peace that we hope v
bring

an end to the troubles and bring those peoples the peace they fervently
desire.

The President's work with the Prime Minister on that issue alone is one
example

of the kind of partnership that they have developed, and that will be

something
that they will explore at length when they meet next week.

But they will also discuss personally what goes on and the situations the

they
both encounter as they provide effective leadership to their peoples. An

the
statement I just read indicates, we have -- the President has a great deal
admiration for the political courage of Prime Minister Blair. This inquir

he has launched is something that I think was no doubt difficult to do ar

speaks . i
to his devotion to the peace process and his determination to advance th

peace
process

lk ~ : ! : : :
Ee President about the President's situation. I'd be surprised if he didn't

forward. And I suspect very much the Prime Minister will want

Mike. I know this issue pales in significance, but the First Lady and F
s ~ w-mmmmmmmwuzmpm.mgo

Raines are going
© ide some economic help. But there has been a denial of democratic
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There we : 2 : .
Senate re, I think, fairly combative hearings that were being held in th

and then m t.he Ho .
use. I mean, it's an entirely different situati '
probably obvious to 00, y t situation, as is

Q Mike, what
what's

constraining you. And the question is, if the criminal investigation is
constraining you now, why didn't it concern you before?

| ’ . . . " . . .
youre saying, though, is that the criminal investigation is

MR_. MCCURRY: David, that's not what I'm saying. And what | said on
subject, as I told you a moment ago, I told you yesterday.

Q Charlie Trie has been in town --

a/[R. MCCURRY: I don't have any reaction to that. The Justice Departm
as

just issued a statement.

Q Mike, on the issue of Irag, has the President considered any kind of
address
to the nation on the issues involved?

MR. MCCURRY: I think the President, of course, addressed the nation

Tuesday
night and made very clear our intent and objective with respect to Iraq a

what
we seek in terms of our overall objectives. We want to thwart Irag's cap.

to
develop and use weapons of mass destruction. We want to limit Saddam

Hussein's s _ -
ability to project force and to threaten his neighbors. That will remain tt

President's objectives as he pursues diplomacy. It will remain his object

he speaks, as he will today, about what next steps we must consider and
contemplate. And at any appropriate time, if the President, as Commanc

Chief, _ _
deems necessary, I'm sure he'll want to take his case to the American pe
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Q Well, to wh
: at ext bl .
and €nt are your decisions about responding to our quest

how the Presid M ks
en .
later, t will ultimately respond, as he said, sooner rather than

with more rath .
polls? er than fewer answer s, driven by what you're reading in tl

MR_. MCCURRY: V
deliberations betwe
House.

ery little,. iIf you judge what I read about all the inte
en the political people and the legal people at the W1

Q Is that true?

Q The poll numbers also show, Mike, that over the past week or so, the

percentage of people believing the allegations has declined somewhat. 1
wonder

MR. MCCURRY: I don't know that to be a fact. If you -- 1s that true?
Anyone

else -- I'm not sure that's true. That is true? Good. But anyhow, the poin:

Q What they seem to show is the percentage of people who say it doesn
matter

if he's had a sexual relationship with this young woman has risen.

MR. MCCURRY: I guest the percentage of people who believe me, I hc

has
remained steady. The percentage of people interested in hearing me has

surely
declined. (Laughter.)

Q You've told us very carefully that you don't know things. You have m
it
clear that you are out of the loop.

MR. MCCURRY: I am out of the loop. I'm not even sure --

Q Which may be the best position for you to be in --
MR. MCCURRY: I'm not even sure on this matter there is a loop.

Q Mike, you had an abortion clinic bombing in Birmingham this mornir
Last

as a bombing of a clinic in Atlanta. That crime is still unso
o e have nothing to do with one another but does the Presiden

time to step the federal investigation of these crimes?

008/jan1998/34edab55.html
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MR. MCCU - - .

strongly - RRY: The President will have a statement shortly that will
It is already? . :

that ¥+ Okay. So, he obviously has strongly condemned the violer
- He thinks that this bombing is an unforgivable act that strikes
heart of T s

Ameﬁcatrl:se constitutional freedoms and individual liberties that all
hold dear and that are protected.

Very clearly, one of the reasons that he signed into law legislation that r

:'ti ;hfmem Crime 1o mterfere with a woman exercising her constitutiona

l0 visit a women's health center is so that the full weight of federal law

;ntflpr}tl:emem can be brought in an effective way when a situation arises
C

that is called for or entertained or agreed to by federal law enforcement

officials, working in close cooperation with state and local officials. An

indeed, federal agents are already in Birmingham to assist local law

enforcement

officials there to make sure that the perpetrators of this crime are brougl
justice.

Q Mike, several times from this podium you've been very critical of the
President's opponents for alleging conspiracies on any number of topics

from
Vince Foster to the Mena airport, on the basis of innuendo and without

evidence
or facts. Why is it different than the President and First Lady alleging a

wing conspiracy, so far on the basis of no facts?

MR. MCCURRY:: Well, I think that there are some facts and some of th

have been __
rwomdcveninyommwsmperabomgeqmofcmmdthmgsha

come up.
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President
used to deal wit ' e
mentioned” with and is now bringing in but we haven't yet

anyone else to his legal team.

Q What about Ha
being in

danger of having €very conversation subpoenaed?

Ity Thomason, how can he talk to the President withot

MR. MCCURRY: | don't know what kind of conversations he's had. He

President's friend and he's been here in recent days, but I don't know wh
they've talked about.

Q Mike, on the relationship -- the question of the relationship between )

Lewinsky and Betty Currie, can you at least say that they had some sort
relationship?

MR. MCCURRY: I do not know the answer to that. I don't know what k
of

relationship they had.
Q Do they know each other?

MR. MCCURRY: I do not know.

Q Mike, Governor Romer last night said that the DNC plans to depend :

more il
heavily on Gore between now and midterms. Is there any similar plan at

White _
House to put Gore forward a little more?

MR. MCCURRY: Yes, he's going to start doing the daily briefing. It's v
good. (Laughter.)

Q Do you like the way he's shouting?
MR. MCCURRY: He's going to do that. Actually, I wish he'd -- maybe

ﬁzﬁz here and say, come stand by Mike McCurry. (Laughter.)
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President's
P€rsonal attorneys. Ar . L |
* . Are those co
Cllent-attemey relationship nversations privileged in a

any » Or are Mr. Ruff's conversations not subject 1

kind of privilege?

ﬂl\;li MC(.:URRY: Ann, that's a question that I'll ask Mr. Lockhart -- I'll
question and ask Mr. Lockhart to pursue that. There has clearly bee

]étlllizgon in front of the courts on exactly that kind of question. I know

R_Uff to be a superb attorney and I know that he has worked hard under
difficult

circumstances on this issue, and I'm sure that whatever work he's done i
consistent with his obligations under law and consistent with the desire -

Eresident's other attorneys to protect the privilege rights and the Preside
as

as a client and as an individual. But how exactly that is done and what tl
legal interpretation is is a question I don't want to haphazard a guess at.

Q Mike, you say that people want to hear from the President. Given this
ongoing
criminal investigation, can you envision the President being able to talk

the
American people until that's over?

MR. MCCURRY: The way this thing is eight days into this story, and 1

had
asked me nine days ago would we be sitting here talking about this toda

would have been impossible to imagine. So I think it is equally impossil

imagine how things will unfold in coming days and weeks.

Q -~ have a press conference?

Q Yes, that's my question. Are you still going to have a full-fledged pre:
conference with Tony Blair?

MR. MCCURRY: I am. But I think that you can all easily imagine that-
President is not going to entertain questions on this subject and not goin

be . . . .
able to provide you with many answers if you want to persist in asking.

Q Wendell spoke of the numbers of people believing the President goin;

t?rl:‘::mnbeu ofmoplewhothinkmatthemediahudomapoorjobmi

covering
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Strategy, to be critical of the mediamo- W {28t pact of he Wiits Hous

out here ' - Part of the White House strategy is to have me ¢
€very single da
this ¥ and bore people senseless with the answers that [ give

Q You're not boring us.
Q No, this is very enlightening. (Laughter.)

+ Look, I think that people make their judgments basec

think is r'ight and what they think is fair, and I'll leave it to them to decic
how you're doing your job.

Q M_ike, the President could come out and say, I did not meet with Mon
Lewinsky on December 28. He could end it.

Ml;. MCCURRY:: Sam, that would not end it, and you know that would
end it.

That's disingenuous to say that.

QQ People would have his word.
Q This notion that we're all going to stand up and ask him all these ques

next Wednesday or whenever the press conference with Blair is, and he’

going to _ :
say over and over again, I never told anyone to lie, I never had impropei

sexual |
relations and that's going to -- it's like name, rank and serial number. Is

going to be ~- how is that going to be helpful?

MR. MCCURRY: Well, it will be of necessity if all the things given tha
answered our friend from across the way about what they are going to t

about il * |
at this meeting and if you want to persist in asking questions that you kr

at ' :
the beginning of the news conference he's not going to be able to answe

ﬂmlzen:uestion about why the public has some of these concerns about the

might present themselves.

Q Mike, his refusal to answer questions doesn't mean that he can't answ
them.

i
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R I5he back on the job 12

Q Is she at work?

MR. MCCURRY: gpe

Position where S & decent person who didn't deserve to be in a
she was frightened

Q Is she back a work?
MR. MCCURRY:- Yes.

Q Mike, how does the obv

lously enthusiastic response the President got
yesterday, how will you fa . -

ctor that into deciding whether or not -- how :

questions to answer, when to answer them? Does it tell you that
stonewalling,

while it may not work, is uncomfortable here --

MR. MCCURRY: IfI could illuminate any of that, I would. It's kind of
can't illuminate that right now.

Q Did it give you any clues?
MR. MCCURRY:: Any clues as to what?

Q As to what the public wants to know, what the public is demanding tc

know,
whether or not we represent the public's interest or not.

MR. MCCURRY: I don't think that one speech in middle America or in

Wisconsin | |
tells you a whole lot about things like that. I think you have to use the b

judgment that you can bring at the time and move on.
Q Mike, are you considering limiting your daily briefings?
MR. MCCURRY: Limiting in what fashion? Clearly, not. (Laughter.)

Q Like not having them every day?

MR. MCCURRY: No. I mean, I've got to be here. There are days where

ggnb:-icﬁngs, when we've got something like a State of the Union addres

something. But I show up here pretty regularly, regardless of the

circumstances.
That's fair to say, right?

QWhafstherideufsviewofthﬂeAirFmﬁepilatmdaywhnmi
the

T LR
b e
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12

it didn't bother the President and | -

that 3
the crew involved feel warse about it than the President does. to be

gem ot did get big and friendly crowds yesterday when he was

m‘d-DO)’Othinkhe'sgoinglochmscmgomﬂwrmdagnin?

ﬁ-orc‘CURRY: Of course. Look, we travel a lot. This President has t

ﬂn.mmoutmmem“)’mmmmanmofhiswm&l
believe.

s that right, Helen? That's fair to say.
Q Quite a bit.
MR. MCCURRY': Quite a bit. And I suspect he will in the future, neces

constrained by the extensive foreign travel schedule we have this year. |
wouldn't be surprised if, for example, when we do something like unve:
budget he then goes out and speaks to it on the road. But it's not gong &
any different than it would have been this time last year, in which we &
much _

the same kind of thing. We get out and try to talk to Amencans.

QMondly,My?lnmhummehdgﬂistdly,rigm?

o AR






file:///meriean

AP AT TR PN
am—— Page | of 12

Exchange Mail

DATE-TIME 2/9/98 4:56:02 PM
M .
FRO Wozniak. Natalie S.
FIC 3
CLASSIFICATION UNCLASSIFIED
SUBJECT

RBTP on Social Security [UNCLASSIFIED)]

TO Crowley, Philip J.
Dehqanzada, Yahya A.
Luzzatto, Anne R.
Rubin, Eric S,
Wozniak, Natalie S.
Benjamin, Daniel
Blinken, Antony J.
Gray, Wendy E.
LaFleur, Vinca S.
Leavy, David C.
Naplan, Steven J.
Widmer, Edward L.
Miyaoka, Lester H.

CARBON COPY

TEXT_BODY Remarks by the President
RBTP on Social Security

TRANSLATED ATTACHMENT _ . .
Social Security.doc

THE WHITE HOUSE
Office of the Press Secretary

For Immediate Release February 9, 1998

REMARKS BY THE PRESIDENT
ON SOCIAL SECURITY

Gaston Hall
Georgetown University
Washington, D.C.

'0:53 A‘M' m i B --‘,.' R .'.1:':#..; L;éﬁ”riix'i:.; ot



file:///IION



file:///meri*

Page 3 of 12

;:'s a long way off, as Mannone said, and the Vice President said he thot
was a long way off.

A couple of days ago I went to New Mexico to visit our national labs --
may

have seen the story. And our national labs at Los Alamos and Sandia an
Lawrence

Livermore, where we do a lot of the research that not only helps us to
preserve

the security of our smaller and smaller nuclear arsenal, but helps us to d

xith our environmental questions and a lot of other fascinating challeng
e

ﬁ.l_ture. But anyway, after | finished this, I had lunch with a few of my
friends,

anluding a man that I went to Georgetown with. And at the end of the |
e

whipped out this photo and gave it to me, and we were sitting in a park
together,

about a week after | graduated in 1968. And I looked at that photo and |

my goodness, where did all the time go? It seems like it was yesterday t

[ say that to make this point: It may seem a long way away from the tim

now -- where you are until you will need retirement. It may seem a long

away
before most of your parents need retirement -- but it isn't. And great soc

plan over long periods of time so that individual lives can flower and tal

root
and take form. And that is what we have to do today.

Social Security is a lot more than a line in the budget. It reflects some o
our deepest values -- the duties we owe to our parents, the duties we ow

each
other when we're differently situated in life, the duties we owe to our

children
and our grandchildren. Indeed, it reflects our determination to move for

across the generations and across the income divides in our country, as «
America.

Social Security has been there for America's parents in the 20th century.

I .
am determined that we will have that kind of security for the American

We are entering this new millennium, the new century.
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them
are threatened by the looming fiscal crisis in Social Security.

Today [ want to talk about what it is and how we propose to deal with it

as t!le Vice President said, we should use the economic good times. Tha
saying that you don't wait for a rainy day to fix the roof is good for us tc

it's VEry sunny outside. And on this sunny day, we should deal with Soc
Security.

In very specific terms, we've got a great opportunity because it is projec
that we lstay with the present budget plan, that taking account of the fact
erl lwont always have the greatest economic times as we've had now -- 1
Wi
be times when the economy will grow faster, times when it will grow sl
we

may recessions -- but structurally, we have eliminated the deficit, so tha
over

time we should have a balanced budget, and over time, most times we s!
be

running a surplus now if we stay with the discipline we have now over t
next

couple of decades.

Now, 1f that's so, it is now estimated that with normal ups and downs in
economic growth, over the next 10 years, after 30 years of deficits, that
United States will have a budget surplus in somewhere in the range of a
trillion

dollars in the aggregate over the next 10 years. I have said before we spx

penny of that on new programs or tax cuts, we should save Social Secur
first.

I think it should be the driving principle of this year's work in the Unitex
States Congress -- do not have a tax cut, do not have a spending prograr

deals with that surplus -- save Social Security first.

That is our obligation to you and, frankly, to ourselves. And let me expl
that. This fiscal crisis in Social Security affects every generation. We nc
know that the Social Security trust fund is fine for another few decades.
if

it gets in trouble and we don't deal with it, then it not only affects the
generation of the baby boomers and whether they'll have enough to hive
when ' .
they retire, it raises the question of whether they will have enough to liv
by unfairly burdening their children and, therefore, unfairly burdening t
children's ability to raise their grandchildren. That would be unconscion
especially since, if you move now, we can do less and have a bigger imj

especially since we now have the budget surplus.
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Let me back u
the

audience, to talk a little bit about the importance of this effort. It's hard

S;;liven people in my generation to understand this. much less yours. B

in this century, to be old meant to be poor. To be old meant to be poor.

ymast majority of people over 65 in America early in this century were liy

poverty. Their reward for a lifetime of work, for doing right by their
children,

fﬁr helping with their grandchildren, unless their kids could take care of
em,

was living in poverty.

P just a minute, mostly for the benefit of the young people

If you ever have a chance you ought to read some of the books that have

Itll'}t:u.ls::mds; of letters that older people sent to President Roosevelt, beggis
m,

In the words of one typical letter writer, to eliminate -- and I quote -- "tk

stark terror of penniless, helpless old age." That's what prompted Presid

Roosevelt to launch the Social Security system in 1935, to create what }
called

the cornerstone of a civilized society.

Now, for more than half a century Social Security has been a dramatic
success.

[f you just look at the first chart over here on the right, you will see that
1959 -- I don't see as well as I once did -- (laughter) -- the poverty rate

among
seniors was still 35 percent. As recently as 1959, still over a third of sen

lived in poverty. By 1979, it had dropped to 15.2 percent. By 1996, it he
dropped to 10.8 percent.

To give you an idea of the profound success of the program over the las
years -- as you know, there have been increasing number of children be

raised
in single-parent households, where the incomes are not so high -- the ch

poverty rate in America is almost twice that. But no one can begrudge tl

So
the first thing we need to say is, Social Security has succeeded in ending

stark terror of a penniless old age. And that is a terrific achievement for
American society.

Now. it's also known, however, that the changes that are underway toda

lace great stresses on the Social Security safety net. The baby boomers
gcttinggrgrey. When my generation retires -- and I'm the oldest of the bat

boomers: I was born in 1946, I'm 51 -- and the generation is normally he

il o b erN

A !
-
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And if nothing is done b

trust fund, which will e y 2029, there will be a deficit in the Social Sect

ther require -- if you just wait until th
oy | : you just wait until then -- a hug
Increase in the payroll tax, or Just about a 25 percent cut in Social

is:cturityb:eneﬁts. And let me say today, Social Security -- I want to put
» 100, Because | want you all to start thinking about this -- Social Secu

V::fl :ltoncew?d_ as giving a floor for life. It is not enough to sustain the
standard of living of almost any retiree retiring today.

ic:dyou also will have to make provisions for your own retirement savin.

you should start early when you go out and go to work, with a 401(k) pl

whatever. But this is what is going to happen unless we change. if we cl

now we can make a big difference.

[ should also point out that Social Security also goes to the spouses of p

when their widowed. Social Security also goes to the disabled. There's 2
Social

Security disability program. Cassandra Wilkins, who's here with us, wh
Vice
President recognized, ran the Social Security disability program for me

I
was governor. It's a very important program. But all of these things shot

seen 1n terms of these economic realities.

Now, again [ say, if we act soon, less is more. If we can develop a conse
as a country to act soon we can take relatively modest steps in any num|

directions to run this 2029 number well out into the future in ways that 1
keep Social Security's role in providing some retirement security to peo

without unfairly burdening your generation and your ability to raise you
children to do that. And I can tell you, I have had countless talks with b:

boomers of all income groups and I haven't found a single person in my

eneration |
Evho is not absolutely determined to fix this in a way that does not unfai

burden your generation. But we have 10 start now.

We have to join together and face the facts. We hawpﬁgnbov:
pl:ﬁmlﬁp{justthemymdidwhmmfmceddnhmchmd

can well see, this is reducible to stark
not become a partisan debate. Oh, there «

1Lv
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: it ought to be done with a view toward m

America stronger and, a

_ gain, preserving the ties that bind us across the
generations. : .

{el;ad?e asked the America Association of Retired Persons, the AARP, a
ing

;owfi for older Americans, and the Concord Coalition, a leading voice f
1sca

discipline, to organize a series of four nonpartisan regional forums this

T'he Vice President and I will participate. I hope the Republican and
Democratic

leadership will also participate. I was encouraged that Speaker Gingrich

the other day that he felt we should save the surplus until we had fixed t
Social Security first.

The first forum, which will set out before the American people the full 1
of the problem -- essentially, what I'm doing with you today with a few

details -- will be in Kansas City on April 7th. Then in subsequent ones \
will

hear from a variety of experts and average citizens across all ages. It is
important to me that this debate involve young people -- very important
because

you have a huge stake in it and you need to imagine where you will be &

what
kind of investment patterns you think are fair for you and how you thin}

IS
going to play out over the next 20, 30, 40 years. We want people of all ¢

involved in this.

This national call also will spread to every corner of the country, to ever
member of Congress. There are other private groups which have to play

E'['[?l::'Pe.-.w Charitable Trust has launched a vital public information camp:

:ﬂnmericans Discuss Social Security. On March 21st, I will help kick oft

first :
of many of their town hall meetings and teleconferences.
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Social
Security system.

This national effort wi .
get the best of 0 gl require the best of our people -- and 1 think it w

ur people. It will ask us to plan for the future. It will ask
tul:em be open to new ideas, not to be hide bound and believe that we car
ﬁ:ﬁure tirough the prism of the past. But it will ask us to hold on to the ¢

ues that lifted our senior citizen from the burden of abj
alug ect poverty 1o
dignity of a deserved good, solid old age. S

Keep in mind, most of you who are sitting out here can look forward to

expet':;ancy well into your 80s. Most of you, by the time you get to be m
age, 1

you live to be my age, your life expectancy will probably be by then 90
more.

V\_r’e're going to have to rethink this whole thing. But we have to do it wi
view towards preserving the principles and the integrity of our society,
binding

us together across the generations and across the income divides.

We can do this. President Roosevelt often called us to the spirit of bold,
persistent experimentation. We will have to do that. But he also reminde
that our greatest challenges we can only meet as one nation. And we mu
remember that. With our increasing diversity, and the way we work and
and

our racial and ethnic and other backgrounds -- religious backgrounds --

still

have to be, when it comes to treating people with dignity and fulfilling
obligations to one another, one nation.

Acting today for the future is in some ways the oldest of American tradi

It's what Thomas Jefferson did when he purchased the Louisiana Territc

and sent |
i ewis and Clark on their famous expedition. It's what Abraham Lincoin

When * "
at the height of the Civil War, he and the Congress took the time to esta

:ystem of land grant colleges, which revolutionized the future of Amen
It's

Security system, that could only take flower and have full impact longa
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faVlR. TOIV: Good afternoon, everybody. We are going to start off today

briefing by Gene Sperling on the President's Social Security initiative.

fﬁr} of done this once, but nobody was able to pay attention to it, and so
e're

going to do it again. So Gene ought to be helpful to you on that.

Q Is there anything you think we don't know about it already?
MR. TOIV: Yes.

Q What?

MR. TOIV: Well, Gene is going to let you know that. And after Gene g
we're
goling to have our three-headed monster sort of brief you in place of Mil
who,

35 you all know, is in the Northeast today. And what we're going to try :
0

1S Ann, of course, will brief on foreign policy stuff; Joe will brief on sor
the matters that he's been handling lately; and I'll sort of clean up the res
And so we'll try to do the briefing in such a way that we don't keep walk
back

and forth here. We won't hold you all to that, but let's try and do it in sos
sort of order that way.

And let's start with Gene.

MR. SPERLING: Helen, thanks for the rousing reception, enthusiasm.

Q There are a few other things on the plate.

MR. SPERLING: Not that are important to more people's lives than Soc
Security.

Q I grant you that.

MR. SPERLING: Thank you. The President in his State of the Union,

essentially _
announced a three-part announcement which was, number one, that all <

future
surpluses should be reserved until there was a comprehensive Social Se«

solution, until we know how much of those surpluses might be needed t
of
mmmmlm-mmmmm,mmm
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ﬁenr?ricans would jump from 10.8 percent to 48 percent, which shows |
powertully its significance.

T'he President also talked about the fact that essentially that is because S

tSl;e:curity Is a commitment of people working today to ensure retirement
0se

retiring now -- on the commitment that the future work force will do the
same.

Ahnd the problem that we have that he tried to show quite graphically on
chart

1s that while in 1960 there were 5.1 percent workers for every person
retiring,

$at has now gone to 3.3 people working per retiree. And by the year 20
ere

will be only 2 workers for every person retiring. And that is very much
heart of the problem and the reason that there is a need to fix that now.

The other chart that the President showed showed that the Social Securi

becomes insolvent in 2029. Essentially the problem comes even quicker
in

2012 in which the receipts coming into the Treasury are less than the be

are not enough to cover the benefits going out. Because there is still inte
coming into the Social Security trust fund, the Social Security trust fund
continues to improve to 2019. At that point, the receipts coming in plus
interest are not enough to cover the benefits going out to Social Security
recipients. So that at that point in 2019, the Social Security trust fund
becomes depleted; until 2029 it is not able to pay a benefits or would ha
pay out over that period only 75 percent of benefits.

And so this is a serious matter and it is a serious issue to try and elevate
this debate in a way that we can do this in 1999. Some of the biggest thr

to
Social Security reform will be the temptation of elected officials to kick

can down the road, that no matter what we do, that they will feel that th

problem that can be dealt with later and that every Congress will kick th

down the road another year, another two years, until rather than prevent
crisis, we have a crisis.

And if you look at what we have done by making a national effort to ele

the
challenge, by saying that none of the surplus can be used for other funds

sources or priorities until Social Security is‘dealt with. We are very, | th
carefully trl;ring to put pressure on our political system to try to deal wit]

issue over the next two years. And the President's speech today will be t
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ml OF Wrong - but it is our opinion that creating an atmosphere where

could be a biparusan centnst solution 1o Social Security is the best hope
that happening. And it is our concern and the concern of many . many ot

mti 1 would ask YOu 10 ask other people who care about Social Securnity
reform '
lh‘ﬂll?lis—hmil 1s their and our concern that were the President or on
the major keaders o come out with a specific detailed plan prior to the
ﬂtt:l}'n. that it camies with it the risk that that would become a source ©
political gunfire prior to the election and that that could actually reduce
rather than increase the prospects of Social Security reform.

Pl i,

it our calculation on that were to change at some point, that would chan
our

view. But right now | think the best thing we could do is use this year to
0 have the kind of atmosphere we had in 97 in the balanced budget
agreement,

where we | think helped create an atmosphere where we could get toget
and come

up With a bipartisan plan that might be harder for any person to do alonc

And I'd just say we had $400 billion of Medicare savings over 10 years.
don't
believe that if either the Democrats or Republicans had made that their

platform
m "97, that that would have happened. | think what happened 1s that we

able 10 work together and come up with that at one time in a way that th
was
significant buy-off.

Q You said that in the past you used the budget surpluses to pay down t
national debt while you were waiting for a solution on Social Secunty. |

use it to pay down the national debt, how do you then retnieve the surph

if
you decide you need them to shore up Social Secunity?
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lt; » In other words, our budget -~ our hope is 1o have Social Security refq

the end of fiscal year '99. So it is our -- we are trying to get this done on

timetable | ™ . E
ey in which we do not believe -- or we do not project that a surpl

have accumulated much at that time.

Now: the question is what if, in this time period, prior to the end of fisc:

i:ar 99 when we're trying to get Social Security reform, you're asking

< pp;:r:s if the surplus does emerge. What would happen if there's no
gislation

1 it just buys down the debt. And the question is if there was a decent
amount

Ef a surplus is there some mechanism in which you would try to save th
eep

those savings available for the Social Security trust fund.

I guess my answer is, under our projections we're hoping that will not b«
necessary. But it is not inconsistent with our view, and if a surplus starte
xcumulate and people thought that was a reasonable idea, it would cert

something we would be willing to consider. But the important thing is tl
under 3
any of these scenarios we shouldn't spend the money. | think if a few bil -’;
of s
that simply goes to paying down the debt while we're solving this proble %

2

#

7

don't feel that's inconsistent with the President's proposal. But neither d«
think it's inconsistent if others down the road see a surplus accumulating
while

we're still debating Social Security reform and want to come up with so)

form of
legislative device for saving or protecting that.

() What's your answer to Republican criticism that if the President was )

very serious about saving Social Security first that money from the tax
settlement would be going to Social Security and not to all the vanous

ograms
grm you've delineated in the budget.
MR. SPERLING: I'm sorry, your question was?
O The question is, Republicans have been critical, saying that if the Pre:
g e llmmwmwumo—u
was very be devoted to the Social Security trust fund and not to
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was going to give. (Laughter.) Thank you, Bill. Thank you, Sally. I am
delighted to be here -- it's a beautiful, beautiful place. It's been a great

dinner, interesting people. Thank all of you for being here and supportir
these fine candidates.

I'hank you, Congressman Miller, and thank you, Nancy Pelosi, for bein;

here and

for your leadership. I told some people -- we were just at a larger recept

over at the Fairmont, and I told the people there that the thing I really lil

ﬁbgut Nancy Pelosi was she'd been in Washington a long time and she s
ad not

managed to become cynical. She's still full of energy and passion and
conviction. And we need more of that there.

I want to thank Mike and Lois for running for Congress. (Applause.) Th
are

prepared to make a not insignificant sacrifice in the quality of their life 1
there and serve you. And they will serve us well.

Thank you, Mr. Mayor, for coming here, and thank you for going on
Politically

[ncorrect and sticking up for me tonight. (Laughter.) It's truly strange th
that would be politically incorrect to do, but that's all right. (Laughter.)

[ have a lot of friends here, but I want to say I'm especially glad to see E
and Lee Perry. Bill Perry is one of the finest public servants that has ser
the United States in my lifetime, one of the greatest Secretaries of Defer

we
ever had and I thank him for being here. (Applause.)

I'd also like to thank all of you in this room who have helped me and Hi
and Al and Tipper in our wonderful journey these last several years: anc
people of California, and the people of this community, in particular, ha

been
very, very good to us and I'm profoundly grateful. And to those of you

who've _
helped us, especially on the technology issues over the last five years, i

you, 100.

lwuﬂ'yingtothinkofwhatIouahttouytonigmmgtyouhm»tm
hurd.OneﬂﬂngImousht.whenBilltllkedlboutmtlmm

?E[rynw.mditdidn‘tmwmmmﬁmuImumw
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program
d computer --
had

made my career there I'd be starving now. (Laughter.) Never has one so
;echnologlcally challenged tried so hard to do so much for high technolc
n

America.

you know, you could become a partner. 1 thought, my Go

Our country is in good shape tonight and I'm very grateful for that, Whe
you

;tlbuz:)utI every time the stock market would go up another 100 points I'd sa
ere

am lworking to get you more money for your campaign. (Laughter.) It w
against
my self-interest, but I did it anyway. It was good for the country.

T'he country is in good shape. I hope that doesn't mean that we are feelir

complacent or that we're going to take our eye off the ball and become r
small

minded when we ought to become more large minded and more visiona
And that's

basically what I was trying to say in the State of the Union. And I feel --
glad that my fellow Democrats can go into this election cycle and say w
proved

that you could reduce the size of government and balance the budget an:

invest more in education and health care and the environment.

We proved that you could have a partnership with business and still be
compassionate toward working people. We proved that you could be fos

creating
more jobs and still for giving people the support they need to succeed w

their

families at home -- with child care and things like that. I'm glad we can
that. Or we can just reel the numbers off and say we've got the lowest
unemployment rate in 24 years, the lowest crime rate in 24 years, the lo
smallest welfare rolls in 27 years, the lowest inflation in 30 years, the hi

homeownership in history.

But all that means is that more people have good life stories to tell. And
yet, if we think about the dynamism of this time -- it's not true that the

iety is changing as fast or as profoundly as the Internet is growing, fc
:?cz;ntgle. But it's changing about as fast or as profoundly as a human

anism sl
grag change. And, therefore, we need to be thinking always about the fut
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Just like to mention three or fo | ' ' -
oy ur things tonight that | think are terribly

tFeicI:-litnOf all, it'_s lilmlzuarta.nt to keep the economy growing. It may be that
010gy with good economic conditions will it a hi

S 11l permit a higher level of
a longer period of time at lower levels of inflation than previously we h:
thought. That may be true. It will only be true if we are responsible. Anc

of the things that to me has been most gratifying has been the public
response to

my insistence that we not start spending the surplus before it materialize
We've had a deficit for 30 years and, you know, as soon as the new year
came

around everybody had great ideas for how to spend the projected surplu

No*;zir, I do believe we have eliminated the structural deficit and I believe
we'

get a balanced budget this year -- if not this year, certainly next year. Ar
then it's projected that we'll have surpluses for several years thereafter, 1
than a decade. And I hope that happens. And because there's no structur
deficit in the budget -- that is, even if the economy slows down, and you
know

when the economy slows down you get less tax money and you have to
more out

because there are more people unemployed -- but over time, if there's nc
structural deficit we'll still have a balanced budget to a large surplus,
depending on how much growing.

There are a lot of people who want to start spending that right now in ta

cuts
or spending programs, and we should do neither. We certainly shouldn't

it, A,

until it materializes -- the bird is not in hand yet. And, B, we should not
it until we have dealt with the long-term financial problems with the Sox
Security system. We have some significant decisions to make. And I thi
it's

very important. (Applause.)

Now, what my goal is, is to spend this year having a non-partisan nati_or
process by which we discuss all the alternatives that are out there availa

md - . .
then early next year we pass legislation which will basically take care o

long-term stability of the system. Simultaneously, no matter what optiot
ChOOSC,by2029wheﬂtheprcnﬂtMﬁmdisexpecmdwan0fmi

:ﬁcwsﬁngmm money than the people are paying in every year in tax

ﬁledameﬁgniﬁmwwmmmwhlwdﬂ.mn
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Medicare
System, all this is going to change everything substantially.

W;Iith are middle class people, more than half of them don't have college
fh ucations, the people I went to high school with. And I was with a bun
i €m not very long ago and we all sat around the table and every one of
haunted by the idea that when we retire we would have to impose an
unwarranted

financial burden on our children and on their ability to raise our
grandchildren

in order to take care of us. Nobody wants that. And we have an opportus
now,

!:)y acting_ now, to make relatively modest steps that will have relatively

iImpacts in the years to come if we do it. So that's the first and very impc

thing I want to say.

The second point I'd like to make is that we have a lot of work to do in t
country on education. And many of you have helped us in our goal of
hooking up

every classroom and library to the Internet by the year 2000. We're mak
good

progress on that. But consider the anomaly in the United States -- one o
things that I could just feel during the State of the Union resonating witl
people at home was when I went through all the things we'd done to inc
aid

to people who go on to college. Basically, now most Americans qualify
$1,500 tax credit, tax reduction for the first two years of college and a t
credit for junior and senior year in graduate school. And there are more
Grant scholarships at higher income levels. There are education IRAs, y
can

deduct the interest on the student loan. The people that are in our direct
program can get cheaper college loans with better repayment terms. The

are
300,000 more work study slots out there.

[t's literally true today that if you're willing to work for it, you can go to
college. And community college is virtually free now. For people who g
community colleges, that $1,500 tax deduction covers all the tuition for

bout 80
:e?ccnt of the community colleges in the country. And there's a great se

f . .
:chicvement there. Why? Because people know it really means somethi
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hope.

:::“ Sranomy ix the strongest in a generation. Many of our social proble
on

&: mend. Our leadership in the world is unrivalled. Within the next yea

w“t!hh“' a balanced budget. And where once there were deficits project
ax tar

ax the eye can see, we now have projected surpluses as far as the eye cas
e

a tlhion dollars' worth over the next decade.

But this sunlit moment s not a time to rest. Instead, 1t 1s a rare opportun

O prepare our nation for the challenges and the opportunities of the 21
century <« or in the words of the old saying, to fix the rool while the sun
shining. In the coming century, the aging of our society will present bot
greal

challenges and great opportunities. 1 hope to live 1o be one of those peoy
and

80, 10 me, 1 a high-class problem,

But because a higher percentage of our people will be both older and
retired,

perhaps our greatest opportunity and our greatest obligation at thas
moment i (o

save Social Security. In the State of the Union address, | called on
Clongress (o

set axide every penny of any surplus until we had dealt with Social
Security

(irst, Both parties in both chambers of Congress have joined in this call
That

(% the good news,

Today we turn to the business at hand < building public awareness of th

nature
and scope of the problem, and building public consensus for the best

v X,
Clearly, we will strengthen Social Security and reform it only if we reac

ACTONN
lines of party, philosophy, and generation. And that is ane reason for the

broad
:momﬂm of age groups in this audience today. We have o have op

and generous spirits. And we all have 1o be willing to listen and to leam

have called Social Security the “third rail" of
American polities. That's Washington language for, it's above serious
debate. '

T D .
Partcipation, i & ood wart. O the poliioal calondar, 1998 i an electk

. gy P = o 3 3
= » -'rn..' l At N ‘J‘ o o - ' ST '
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This issues is complicated, so we need the best ideas — whatever their
mrhmmmmhwwhwnmmdmm

nature of the problem and the direction we must take.

Mmmmmmmummmw:mu
meelngs in their own districts. I'll be talking with several of them by

satellite later today. And we'll hold more additional forums like this one
around the country. In December. there will be a White House Conferer

on

Social Security. In January, | intend to convene the leaders of Congress
:ﬂaphntomwil.Withﬁeﬂim“mﬁuea-ﬁuﬂm
W must.

For 60 years, Social Security has meant more than an 1D number on a &
form,

more than even a monthly check in the mail. It reflects our deepest vale

the
dutics We OWe 10 our parents, 10 each other. 1© our chakiren and

grandchildren, ‘_ ...
10 those who misfortune strikes, 10 our wdeals as one Amenca.

M\-ﬁmeMmm&Nmm'ﬂ

mc&mﬁutmm\mq&MM‘&lﬁ
“ﬂ*mﬂnmm Today, as the first chart shows,
ﬁ;umm“mm&hmdo

senIor
citizens it is the main source of income. For 18 percent of our semors R
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Now, here' :
% s the bottom line. The Social Security Trust Fund is sufficien

-pay all the obligations of Social Security -- both retirement and disabilit

until 2029, after which it will no longer cover those obligations. Payroll

contributions will
st only be enough to cover 75 cents on the dollar of

benefits.

If we act now, we can ensure strong retirement benefits for the baby boc

generation without placing an undue burden on our children and
grandchildren.

And we can do it, if we act now, with changes that will be far simpler ai
easier

lt:;hﬁn if we wait until the problem is closer at hand. For example, a $100
tllion

of the budget surplus, if used for Social Security, would add a year or
more to

the solvency of the Trust Fund with no other changes being made. Othe:
changes,

which could be made, can be phased in over time, and keep in mind, sm
changes
decided on now can have huge impacts 30 years from now.

So how should we judge the proposals to change the Social Security

system? Here
are principles that I believe we should follow, and they're on the next ch

here. I believe, first of all, we have to reform Social Security in a way tt
strengthens and protects a guarantee for the 21st century. We should not

abandon
a basic program that has been one of the greatest successes in our

country's
history.

Second. we should maintain universality and fairness. For half a century
this
has been a progressive guarantee for citizens; we have to keep it that wa

It
was not until 1985 that the poverty rate among seniors was lower than 1

ve
E:te f!;rythe population of America as a whole. It is an astonishing

achievement ‘
of our society that it is now so much lower, and we should not give 1t uf

Third. Social Security must provide a benefit that people can count on.
mudkuofﬁnmmddomofhmyuﬂuwmm

we have




hard-won fiscal disci
enjoy
today.

pline. It is the source of much of the prosperity we

Now, these are the principles that will guide me as we work to forge a

consensus. | hope they're ones that all of you can also embrace. This
national

effo_rt will call on the best of our people. It will require us to rise above
partisanship. It will require us to plan for the future, to consider new ide

to engage in what President Roosevelt once called "bold, persistent

experimentation.” It will remind us that there are some challenges that v
can

only meet as one nation acting through our national government, just as
there are

others we can better meet as individuals, families, communities.

This 1s also a challenge for every generation. To the older Americans he
today, let me say, you have nothing to worry about. For you Social
Security 1s

as strong as every. To the younger people here today who may believe t

you
will never see a Social Security check -- indeed, I saw a poll which
purported t0

be serious that said that Americans in their twenties thought it was more
likely

they would see a U.F.O. than that they would every draw Social Securit
(Laughter.) That skepticism may have been well founded in the past, bu
just as
{vepmomﬁscalhouseinordcr,wcmnmdmustp\nsocialsemn-ityin
order.

And above all, to my fellow baby boomers, let me say that none of us
our

mumnmcnt" to be a burden to our children and to their efforts to rais¢

o:mdcln'ldrm It would be unconscionable if we failed to act, and act nc

as

one nation renewing the ties that bind us across the generations.
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THE PRESIDENT: Thmkyouwwmuch,Daltm.mdﬂmkm ladie
gentlemen. Welcome to the White House. I'm glad to see so many of yo

I'm













Page 5 of 12

l

will.be rewarded if they have
Punished if they do not.

er key. Money 1s very mobile today. Cour
responsible budgetary policies; they will

itlrberal ©T a conservative, you should wish your government to operate w
thamework of discipline that will, first of all, permit the economy to gro
at over 90 percent of the people are always going to be able to do pret

b}: taking care of themselves and working and going forward. So that's t
thing 1 would like to emphasize.

The second thing I think we have to do is to face the fact that not every

American has had a chance to participate in this newfound prosperity. T
are

§till whole neighborhoods and communities, principally in our inner citi
In

some rural areas, where we don't have the kind of prosperity that Ameri
€njoys,
where the unemployment rate is not low.

You see the unemployment rate that says 4.6 percent. The economists te
that there are about 3 percent of the people moving around all the time,
you get the unemployment rate under 3 percent you've got a job shortag
know, there are want ads that -- it's good for you because more people b

ads. (Laughter.)

But let me say, this 4.6 percent is misleading because the unemploymen

Nebraska and North Dakota is 1.9 percent. In Omaha you can go to wor

fast
food place for way above the minimum wage and get guaranteed health

benefits, .
because they have to offer it to get help and because prosperity is such t

they can afford to offer it.

[ was in Las Vegas where carpenters have fringe benefits worth over $8
hour, '

in the carpenters union. I'm glad. But they have a vibrant economy that
it possible. In Washington, D.C., we've reduced the size of the governm
part of our prosperity is because we've given you a different kind of

ernment. . ‘ ‘
%’?1‘; government in Washington today is the smallest it's been since Joh
Kennedy ' G .
sident. We've reduced it by 350,000. That's one reasons -
E?am mcn,mnmcfmemnmmmplmmhwm
D.C., is above 8 percent, and in some neighborhoods even higher.
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So we have a v

adont “Iy strong strategy, which I hope and pray the Congress -
this year, 1 | .
— Y€ar, 10 go to a community-based economic development model tha

tax i | '
‘ncentives for new investment where they ought to be, in the rural ar

zrtﬁan;i:: as Where we haven't seen recovery, and will put more investme
€r Kinds in those areas. And | think it's important. | think all America

wl:_lo are enjoying this prosperity would like to know that their friends ar

;ﬁli%hbors In other parts of the country at least have their chance to parti

The last po_int I'd like to make about that is I think the most important th
We can do is to continue our efforts to preserve education, opportunity, :
enhance the quality of education. I believe 30 years from now, when the

of this last two years is written and people talk about how we passed the

Ef.lanced budget in 30 years, the next most important thing about what v
at

budget is that I believe we can really say now we've opened the doors o
college

to everybody who is willing to work for it.

The HOPE Scholarships give a $1,500 tax credit -- not a deduction, a cr
for the first two years of college to American families. That covers the ¢
community college tuition in nearly every community college in the cot
not

every one, but most of them.

There are tax credits for the junior and senior year, for graduate school,
adults going back to get training, 300,000 more work-study slots. The ir
on student loans is finally tax deductible. There are many more Pell Gra
You can have an education IRA now; you can save for your kids' colleg

education _ ‘ ‘
and you can put the money in and it's not subject to taxation. Then you «

it out and the gain is not taxable if the money is used for education.

So we've really worked hard to open the doors of college. Why is that s
important? Because you all know that it's a ticket to a better future. And

one questions that America has the finest system of higher education in
worlccll. Unfortunately, no one would seriously assert that on the whole o

system
of elementary an

isn't.
Andtherearealotofremmwhy.hnwenowhnwmeimmﬁmdm

d secondary education is the finest in the world. We kn
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dive%-s ﬁ“;:u:ia:xft rtl)ear the top in the 4th grade, even though we have the m
o dc_de, not only by race and ethnic and national origin, bt
e re diverse thal_'.l a lot of wealthy countries. We do great in tl

g. We are in the middle by the 8th grade. And we're near the bc

the 12th grade.

}I"l/lee:lll;jldﬂﬁnk we need sn_laller classes, more teachers, better-trained teac
ot s should be required to take more difficult courses. We have too
ren who go all the way through high school and our put in these tes

g:a,?[;g?;;?; even had the courses taught by people with the academic

:ﬁ;eacb them: And I think that now that we have the money to contribut
t, without interfering with the primary role of the states and the local

govenunf:nts for education, we have some funds -- we will have this ye:
ought to invest in that,

We ought to help more kids get off to a good start. We ought to help ma

that we can have better-trained teachers, and we ought to support that sc
Improvement.

The other thing I want to say is that these statistics also are misleading
because we still have a lot of schools that are as good as any that you co
find anywhere. And an awful lot of our problems are concentrated in a f
schools, and, again, we need a community approach to that.

I really admire what they're doing in Chicago to try to turn their school :
around. Now, in Chicago, if you don't pass exams, you can't get promot
the

next grade. But instead of just holding you back, they have mandatory s
school -- a drastic thing for a big city. But you know what else? The cru
rate has gone way down in the summertime in Chicago. (Laughter.) Wh

Because .
the kids are now -- they're being given a better future and also somethin

One of the most important things in this community budget for educatio
substantial new funds to help schools stay open after hours to be commt

institutions to give children places to go if the parents are working. The
majority of juvenile crime is committed after school closes and before tl

get home. So this is important.

iust mention a couple of other things. In addition to an economy
ggegeogﬁortunity for all, Eve want a society that enables us all to honor
responsibilities to our families and to one another. Among other things,
proposed a Patient's Bill of Rights that I think is very important to de;ll!;
the fact that 160 million Americans are now in managed care plans.
been a lot of good out of that. It's cut inflation in health care dramaticall

Ifshclpedmwgetmemmymmhadmy.mm“mmm
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